MWAL Y AV bl

Declas's"if‘ied in Part - Sanitized Copy Approved for Release 2011/12/06 : CIA-RDP82-00457R000400300005-3

» 0X1-HUM
-NO CHANGE in Class. ﬂ . i f °
[0 DECLASSIFIED
] Clgss. CHAN'LD TD: TS S o3

- Authe

DDA RIG_-ZZITUDW

Late: 7 APR 1978-

DDA Mepo, 4 Apr 77
CONFIDENTIAL

CENTRAL iNTELLIGENCE GRO
' INTELLIGENCE E%EPOR’T

~

DUNTRY Czechoslovekia o DAY
’ o i
UBJECT Foreigm (?onnecti.ona of the Machine Indusiry DIST. 17 Merch 1047 50X1-HUM
PAGES 2 ' - N
SUPPLEMENT S
RiGIN ‘ T 2+ 50X1-HUM
STRIBUTION .
R x| x ]
WAR CE
STATE | NAVY | disT r S0X1-HUM
1
The directorate of the machine jpdustry is a separate agensy orran ‘
State with hesdquarters in the Skoda 9W
2o

4o

the priacipel problem confroating

is that of inefficiency of production with which it is evill beseb.
unless o marksd improvemen®s in efficiency ocours in such fields

-ag euto manufacture Czechoslovekia will be unable to compete in foreign markets

and at the same time, will only be aeble to tep the domestic high income brackets.

¥

Costing from 75,000 to 90,000 K380, | the lowest-priced50X1-HUM
Skoda gar is way out of line and its domestic market will soon disappear.

'Emosﬁ of the blame for high production costs at the door of labor,

the Czech worker is over-sducated and, therefore, reluctant to take Joos
in factories. RBesides, as u carrysver from the war, there 8till exist too manv
opportunities for him to male mousey from the turnover of goods in the black50X1-HUM
riate Menagement, Top, must sccept part of the blems for the present diffi-
oulties, but efforts are being made constantly to wesd out the- inefTiclent, and -
progress in thin direction ought 'tzi ke evident soon. Crms T B U A 50X1-HUM
: PRI * N s "SR :

in Czechoslovekia there is at
1easT & siXx-year Lag iu many branches of theorstical and applied science, caused
by the closing of institutions of higher learning in 1938. Scientists and
technicisns wers cut off throughout the war from all foreign sources of new

id@us_ and develeopmenta cxé‘é;(‘;l —T—ILUM the Germens pernitted for war production.
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Czochoslovak industry is, thorefore, wetively cnpgaped in making up that lag bv

inviting technical essistance and advice from abroad, The machine industrﬁox']fHUM

Hefoo 15 currently involved in 4 series of negotiations with firms abroad sock-
* ing agroemonts on license grints, exchango of tec! inf'armati

course. the exnnrt anil iwoast a? maed

5o

[+ 18 the Czechoslovak gteel situation ‘the
steel mills ot Vitkovice are now going along sutisfacterily because ol the 50X1-HUM
solution of the ore shortege with which the mills wore beset a year agog
ore is arain coming So the mills by wey of Gdynia, The transport by reil across
Poland is more cxpensive than it used to be by Stettin and the Oder River, but it
i¢ hoped that the water route will be made nvailable again, During the time of.
difficulty in getting pre #cross Polend the Russians came through wit50X1-HUM
several ore¢ shipments, which kept the mills in operation. The difficulby with
Russian ore shipments, however, is that needs huve %o be astimated substantlally
in advance in order 4o be included into the Russian plans, so that deliveries
can be obtained. Otherwlise it is extrenely diffiealt Bo got ore shipments.from
them, The mills et Trinec located i he dissuh _Tesﬁl urea, are working 50X1-HUM
sutisx‘actorily, but ferman sxpansion was too
great and will probably meke The mills uneconomicul to operate at their oapacity
level, although the Poles froquently cast cotetous ayes
#t the Trinec complex, their basic dosiro in pressing for the acquisition of
Tesin is to obtuin the conl o +he ¥arvinna region, which is highly suitable Por .
coking ond use in blagt furnaces. '
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